Office of the Chief Commissioner of Customs & Central Tax,
Visakhapatnam Zone
1st Floor, GST Bhavan, Port Area,
Visakhapatnam - 530035

PRESS NOTE

Visakhapatnam Customs & Central Tax Zone (Andhra Pradesh)
collects Rs.64,827.42 Crores as Indirect Tax Revenue

Visakhapatnam Customs & Central Tax Zone has recorded a
20.52% increase in revenue collections in 2020-21 as against that collected
in 2019-20. Shri. Naresh Penumaka, Principal Chief Commissioner of Customs
& Central Tax, Visakhapatnam Zone {Andhra Pradesh) stated that as against
Rs.50,053.84 Crores in 2019-20 the total revenue collections (GST + Central
Excise + Customs) in the year 2020-21 was Rs.64,827.42 Crores an increase of
29.52%.

The buoyancy in revenue collections was mainly on account of Central
Excise duties which stood at Rs.21,619.24 Crores in 2020-21 an increase of over
119.58% over previous year and Customs collections which stood at
Rs.28,209.67 Crores for the year 2020-21 an increase of 13.33%. GST revenue
collection in the Zone was Rs.14,998.51 Crores with a marginal drop of 2.08%

over the previous year.

In order to provide liquidity to the Taxpayers / Exporters, etc., special
refund drives were launched at regular intervals to clear the pending refund /
drawback claims. On the GST front, out of a total of 2,569 refund claims filed
involving an amount of Rs.2,142.55 Crores, the Zone has processed 2,421 claims
(94.21%) involving amounts of Rs.1,851.69 Cores (86.42%). On the Customs
side, a total of Rs.1127.24 Crores was sanctioned towards Export related IGST
refund and Rs.999.10 Crores was sanctioned towards Drawback during the year
2020-21.

The Zone registered 127 cases involving an amount of Rs. 213.34 Crores
and recovered an amount of Rs.60 Crores. In a special drive against persons
indulging in Fake Invoice Cases under the GST regime, a total of 36 cases
were registered involving an amount of Rs.65.38 Crores and one person was
arrested. Officers in Customs Preventive Commissionerate, Vijayawada had
seized 14.59 Kgs of Gold valued at Rs.7.32 Crores during the year 2020-21.
This Zone detected an amount of Rs.1929.11 Crores through the use of data
analyzed using artificial intelligence with Block-chain technology. Specialized

tools developed by GSTN & Directorate of Systems along with data forwarded by
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Director General of Analytics and Risk Management (DGARM) was used to effect
the recoveries mentioned above. The Zone is closely monitoring the E-invoice
data and correlating the same with the GST Returns filed. Further, special
emphasis is laid on those taxpayers showing inordinately skewed tax behavior
with GST liability more than Rs.2 Crores and ITC utilization more than 99% and
who did not file IT returns or filed IT returns with less than Rs.1 lakh tax. The
Zone is keeping a close watch on all cases of alleged evasion reported by the
public on the Central Public Grievance Reporting and Monitoring System
(CPGRAMS).

Towards revenue augmentation, arrears of revenue to the extent of
Rs.142.38 Crores was recovered during the year 2020-21. The Sabka Vishwas
Legacy Dispute Resolution Scheme 2019 (SVLDRS) under Central Excise and
Service Tax, was madec usc of by 8689 applicants to settle their pending
litigation/arrears. A total of Rs.284.57 Crores was paid by the applicants who

were then discharged from the tax liability/litigation.

Visakhapatnam Customs & CGST Zone has actively facilitated
mporters/Exporters, Trade and Business in the “Ease of doing Business”. Even
at the peak of the COVID-19 pandemic, despite losing Officers to the dreaded
virus, and many being adversely affected by the infection, yet it was ensured that
all the Customs formations at Visakhapatnam, Kakinada and Krishnapatnam
Ports were operational 24 x 7. The Customs Officers strenuously worked to
facilitate a total of 565 “Vande Bharat” flights and helped to bring back
64,606 Indians from various countries during the year. The Principal Chief
Commissioner also stated that the extension of timelines, exemption 1o critical
goods and medical supplies and effective Customs clearances through e-
facilitations with social distancing was instrumental in ensuring that the flow of
essential medicines and goods. Other facilitation measures like 24/7 Customs
clearances even at the height of the pandemic in 2020 and trade friendly
measures like acceptance of undertaking in lieu of Bonds / BGs, issue of E-Gate
Pass, extension of AEQO terms, faceless assessment helped in maintaining a
contactless customs presence. A total of 16,539 Bills of Entry were processed
by the Faceless Assessment Groups (FAG) involving a value of Rs.25,165.33
Crores and Customs Duty of Rs.4,156.12 Crores. Nine application for AEO
status were processed. The Zone also saw a tragic incident with the blast in the
L.G. Polymers factory at Visakhapatnam. In a quick protective action, Customs
have ensured that the remaining imported Styrene Monomer was re-exported so
as to ensure safety of life and property. Reacting to the blast due to Ammonium
Nitrate in a Foreign Country, Customs have clarified that no Ammonium
Nitrate is stored at any of the Ports and that all imported material is in bagged

condition and moved based on pre-shipment Import License from Petroleum and

Safety Organization (PESO), Nagpur.
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The year also saw the appointment of 6 Senior Standing Counsels and
4 Junior Standing Counsels {0 represent the Zone in indirect taxation matters
before the newly constituted Hon’ble High Court of Andhra Pradesh. Pr. Chief
Commissioner set the tone for the defense of pending cases by holding held a
video conference with all the newly appointed counsels. To further strengthen
the Legal set up to deal with indirect taxation matters in the State of Andhra
Pradesh, a Legal Coordination Committee was mooted between State and
Central GST authorities. The Committee will formulate a uniform and
coordinated approach for dealing with all taxation matters pending in Hon'ble

High Court of Andhra Pradesh.

The GST Advance Ruling Authority for Andbra Pradesh (AAR) comprising
of both Central and State Members, had passed 36 orders during the year and
the Appellate Authority for Advance Ruling (AAAR) had issued 9 orders.

The year saw the implementation of mandatory Aadhar based
verification for grant of GST Registration with 100% Physical Verification

being undertaken in all cases where Aadhar verification fails.

The Central GST Officers of the Zone were given remote access to GST
online Applications to ensure that there is no delay in processing applications
for GST registration, cancellation of registrations, sanction of refunds, etc. In
addition, E-Office, an online file processing and file movement application
developed by NIC was implemented across all Customs and Central GST
Offices in the State of Andhra Pradesh. During the pandemic, where officers
had to work from home, the Remote Access / E-Office system was of trcmendous
help to the Officers in facilitating the trade. All quasi-judicial authorities
resorted to virtual Personal Hearings and extensive use of email facility to

complete pending adjudications and appeals.

To mitigate the suffering of the migrant workers and those affected
by the COVID-19 lockdown, the Officers and Staff of the Customs and Central
GST Zone had contributed around Rs.6,05,490 and assisted over 13,700

persons with rations, medicines and other essential items.

It was a proud moment for the Zone, when Custom House,
Visakhapatnam was adjudged the best formation at the All-India Level
under the Central Board of Indirect Taxes and Customs (CBIC) for their work
under the Swachh Bharat Mission. Many projects were launched by the
Customs & Central Tax formations during the year 2020-21 under the Swachh

Bharat Mission.
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(@ Visakhapatnam
CENTRAL Tax & Custo
ms,Visakhapatnam has re-
corded an annual growth of
29.52 per cent in revenue col-
lection in 2020-21.

Naresh Penumaka, chief

commissioner of the zone,
said here on Tuesday the total
revenue collection—compris-
ing GST, Central Excise, Cus-
toms and Service Tax—in 2020-
21 stood at ¥64,827.42 crore
against 250,053.84 crore a year
earlier. “The mainstay in the
revenue collection was Cen-
tral Excise duty, which regis-
tered 2 whopping increase of
over 118.58 per cent. GST col-
lection in the zone was
¥14,998.51 crore, a marginal
drop of 2.08 per cent over the
previous year.”

Special refund drives were
conducted to clear refund
claims, and %1,85] crore was
refunded. On the Customs
side, ¥1127.24 crore was sanc-
tioned towards export-related
IGST refund and 999.10 crore
was sanctioned in the previ-
ous financial year.

_Aspart of the drive against
> invoices 127 cases were
N TE
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Central Tax & Customs
posts growth of 29.5%

Total revenue collection in 2020-21 stood at ¥64,827.42 crore

against persons indulging in
fake invoice cases under the
GST regime, 36 cases were reg-
istered involving an amount
of 65.38 crore and one person
was arrested.

Officers at the Customs Pre-
ventive Commissionerate, Vi-
jayawada seized 14.59 kg of
gold valued at 27.32 crore last
fiscal. They were able to detect
T1929.11 crore with
the help of artificial
intelligence with
blockchain technolo-
gy. The official said
the zone is closely
monitoring e-invoice
data and correlating
the same with the
GST returns filed.

“Special emphasis
is laid on those taxpayers
showing inordinately skewed
tax behaviour with GST liabil-
ity more than ¥2 crores and
ITC utilisation of more than
99%, and who did not file IT
returns or filed IT returns
with less than 21 lakh tax.”

He added even at the peak of
the Covid-19 pandemic and de-
spite losing officers to the

dreaded virus, it was ensured
that all the Customs forma-
tions at Visakhapatnam, Kaki-
nada and Krishnapatnam
Ports were operational round-
the-clock. “The officers stren-
uously worked to facilitate a
total of 565 ‘Vande Bharat’
flights and helped bring back
home 64,606 Indians stranded
Indians.”

Even during the
tragic incident at LG
Polymers plant in Vi-
sakhapatnam, the
Customs ensured
that the remaining
imported styrene
monomer was re-ex-
ported so as to ensure
the safety of life and

property.

Referring to the blast due to
ammonium nitrate in a for-
elgn country, he said Customs
have clarified that no ammo-
nium nitrate is stored at any
of the ports and that all im-
ported material is in bagged
condition and moved based on
pre-shipment import license
from Petroleum and Safety Or
ganisation (PESQ), Nagpur
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Revenue collection up
In Vizag Customs zone

SPECIAL CORRESPONDENT
VISAKHAPATNAM

The Visakhapatnam Cus-
toms and Central Tax Zone
has recorded 29.52% in-
crease in revenue collec-
tions in 2020-21 than in 2019-
20, according to Naresh Pe-
numaka, Principal Chief
Commissioner of Customs
and Central Tax, Visakha-
patnam Zone (AP).

The zone collected
164,827.42 crore in 2020-21
against ¥50,053.84 crore
during the previous vear.
The buoyancy in revenue
collections was mainly on
account of Central Excise
Duty, which stood at
$21,619.24 crore in 2020-21,
registering an increase of ov-
er 119.58% over the previous
year. Customs collections

stood at ¥28,209.67 crore for
2020-21, an increase of
13.33%. However, GST col-
lections in the zone at
14,998.51 crore fell marginal-
ly by 2.08% compared to the
previous year. The Custom
House, Visakhapatnam, was
adjudged the best formation
at the all-India level for its
work under the Swachh Bha-
rat Mission during 2020-21.
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